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Green, social, sustainability and sustainability-linked bond 

volumes to hit $950 billion in 2023, below peak volumes
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2023F represents Moody’s Investors Service full-year 2023 forecast.

Sources: Moody’s Investors Service and Environmental Finance Data
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Sustainable bond market drivers and constraints 

in 2023

Source: Sustainable Finance- Global: Sustainable bond issuance to rebound 10% in 2023 to $950 billion, short of record high, Moody’s Investors Service

https://www.moodys.com/research/Sustainable-Finance-Global-Sustainable-bond-issuance-to-rebound-10-in--PBC_1356648
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EM issuance accelerated in 2021 following the 

pandemic
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Public sector sustainable bond issuance, especially in EMs, 

will continue to expand and diversify use of proceeds

For purposes of this exhibit, climate mitigation-related use of proceeds include: clean transportation, eco-efficient products, energy efficiency, green buildings and renewable energy. Climate adaptation-related use of proceeds include: climate change adaptation, pollution 

prevention and control, sustainable management of living natural resources, sustainable water management and terrestrial and aquatic biodiversity conservation.

Sources: Moody’s Investors Service and Environmental Finance Data
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Case study: Government of Egypt

S U M M A R Y  

» On November 9, 2022, we assigned an SQS2 (Very good) to the 

Government of Egypt’s sustainable financing framework dated 

November 2022. Proceeds will go towards financing projects in seven 

eligible green categories and seven eligible social categories. 

» The issuer’s framework is aligned to the ICMA Green Bond Principles, 

Social Bond Principles, Sustainability Bond Guidelines, the 

LMA/APLMA/LSTA Green Loan Principles and Social Loan Principles. 

The framework also demonstrates a significant expected contribution to 

sustainability.

» Strengths: Clear and structured process to evaluate and select eligible 

projects; management of proceeds in line with market best practices; 

proceeds allocation and impact to be publicly reported at the category 

level until full allocation of proceeds; vast majority of the eligible projects 

address locally relevant sustainability challenges

» Challenges: Limited visibility into expected proceeds distribution; lack of 

clarity of definitions for some eligible sub-categories; challenges with 

regard to the protection of human and labor rights in the country despite 

new law pending that seeks to address these challenges

EGYPT  I  SOVEREIGN & SUPRANATIONAL I  CENTRAL GOVERNMENT
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Case study: Government of Mexico

S U M M A R Y  

» On March 2 2023, we assigned an SQS1 (Excellent) to the Government 

of Mexico’s SDG Sovereign Bond framework dated February 2020. 

Proceeds will go towards financing projects in ten eligible SDG-related 

categories. 

» The issuer’s framework is aligned ICMA Green Bond Principles and 

Social Bond Principles as well as MIS-identified best practices, and 

also demonstrates a high expected contribution to sustainability.

» Strengths: Experienced sustainable bond issuer with a track record of 

issuing bonds under its framework since 2020 and adhering to its post 

issuance reporting commitments; excellent transparency around eligible 

projects to be financed annually under each year's budget; use of 

geospatial eligibility criteria to identify and target regions where 

sustainable development gaps are the greatest; evaluation and selection 

of eligible projects follow a clear and structured process leveraging 

relevant expertise; clear processes for the management and allocation of 

bond proceeds that follow established market best practices

» Challenges: Eligible projects under some categories do not leverage 

best-in-class impact criteria and thresholds

MEXICO I SOVEREIGN & SUPRANATIONAL I  CENTRAL GOVERNMENT
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