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IMPACT OF GSF ON COST OF CAPITAL
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IMPACT OF GSF ON FINANCIAL STABILITY
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IMPACT OF GSF ON SUSTAINABILITY
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IMPACT OF GSF ON RISK MANAGEMENT
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• We know that backward-looking analysis of green / brown 
differentials don’t make sense and risk being misleading.

• We know that forward-looking analysis of green / brown 
analysis is technically possible, but politically difficult for 
the ESAs to conduct, given the need to make assumptions 
about future performance.

3 options:

1. Make a political decision.
2. Support management rather than environmental 

perforamnce.
3. Focus on concentration risk.
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