
www.ebf.eu

Implementation
ideas for
sustainable
finance

18 November 2019



www.ebf.euwww.ebf.eu

A common language: taxonomies in Europe
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European and World level system of integrated 
economic activity classifications
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Relationships between activities,
products and goods/services

• ISIC is the United Nations’
International standard industrial
classification of all economic
activities. The European version is
NACE

• CPC is the United Nations’ Central
Product Classification. The European
version is the Classification of
Products by Activity (CPA)

• HS is the Harmonized System code, a
commodity description and coding
system, managed by the World
Customs Organisation. The
European version is CN which
stands for the Combined
nomenclature, a European
classification of goods used for
foreign trade statistics.

• PRODCOM is the Classification of
goods used for statistics on
industrial production in the EU.

European and global system of integrated statistical 
economic activity classifications

(Click here or on picture for link)



www.ebf.euwww.ebf.eu

The EU taxonomy for sectors (NACE)
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The EU taxonomy for environmental purposes
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The EU taxonomy for environmental purposes
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CEPA and CreMA, Regulation (EU) No 538/2014  and Commission 
Implementing Regulation (EU) 2015/2174)

CEPA 1

CReMA 13B

CReMA 13A
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(B) The EU taxonomy for products, goods & 
services
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Example: passenger car manufacturing
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Existing EU classification for passenger cars, as preferred by 16 
countries in 2017 
- Code for manufacturing: C (NACE)
- Code for motor vehicle manufacturing: C29.10 (NACE)
- Code for electric car: 29.10.24.50; hybrid and plugin have 

own codes (PRODCOM) or 87.03.80.10 (Combined 
Nomenclature, CN, global HS code)

=Hybrid

=Plugin

=EV
COMMISSION REGULATION (EU) 2017/2119
of 22 November 2017 establishing the ‘Prodcom list’ 
of industrial products provided for by Council 
Regulation (EEC) No 3924/91
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Example: low carbon energy tech and railways
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Example of international HS (CN) code for low-
carbon energy technologies (LETS)

Example of CN codes for railways (CN has 
different codes for electric diesel locomotives!)

Source: https://www.taricsupport.com/nomenclatuur/8600000000.html 

Manufac-
turers of 
energy 
technology
supply
chain are 
also coded

https://setis.ec.europa.eu/sites/default/files/reports/eu_energy_technology_trade.pdf

Source: Arun Jacob and Anders K. Møller (2017), “Policy landscape of trade in environmental 
goods and services”, ARTNeT Working Paper Series No. 166, April 2017, Bangkok, ESCAP. 
Available at: http://artnet.unescap.org

ÖBB Battery Electric train
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Prodcom is key in Environmental Trade
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• Trade in environmental
goods is considered to be
an important enabler of
many of the environmental
dimension of the 2030
Agenda for Sustainable
Development and
associated SDGs.

• Governments and Trade
Unions have prepared
sophisticated lists of
environmental goods, based
on harmonized system
codes (HS, CN).

• Investors and banks can
link these HS codes also to
trade finance transactions,
and “automate” green trade
finance quickly.

• Environmental goods and
services are promoted in
trade agreements via lower
tariffs and Non-Tarrif
Measures (NTM).

Pictures right: excerpt of EU webpage 
showing environmental goods in the
Environmental Goods Agreement (EGA)

Sources:
http://trade.ec.europa.eu/doclib/press/i
ndex.cfm?id=1116 :

http://trade.ec.europa.eu/doclib/press/i
ndex.cfm?id=1438
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Prodcom is key in Environmental Trade
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Germany
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How important are PRODCOM codes for policy?
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Example of DG ENER proposing a new threshold for specific products via a new 
PRODCOM categories for a better fit with the Ecodesign directive. 
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What kind of information would investors and banks 
ideally have per company? 
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How do EU member states structure this for 
the environmental accounts? 
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CPA, PRODCOM and CN 
(Combined 
Nomenclature), 
Regulation (EU) No 
2658/87 and 538/2014 
(etc.)

Source: https://www.cbs.nl/-/media/_pdf/2017/16/report-egss2016.pdf

Categories of environmental products, goods and 
services
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What kind of information would investors and 
banks ideally have per company?
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1. List of products 
or services that 
a company 
produces (8 
digits, currently 
investors use 4)

2. Impact: 
Environmental 
applications or  
characteristics 
of these 
products

3. Percentage of:  
- revenues 
(green income 
statement)        
- assets (green 
balance sheet)

1
2

3

Information required from 
companies is very close to 
what companies already 
disclose to authorities!
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How do EU member states structure this for 
the environmental accounts? 
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How could disclosure by investors look per 
environmental domain?
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How could disclosure by investors look per 
product category?
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How could disclosure by investors look per 
NACE?
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Questions? 

Contact EBF 

Sustainablefinance@ebf.eu
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References to regulation
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These taxonomies are used in many ways. In the next slides we will show how they are combined 
in the System for Environmental-Economic Accounting (SEEA 2012), Codified by the EU 
Commission Implementing Regulation (EU) 2015/2174 and 691/2011 

•

Ecomomic and Environmental activities are classified and coded 
with the help of the following taxonomies

Number of 
digits in 
the codes

Regulation 
(EU)

(A) The taxonomy for environmental purposes. CEPA 2000, the Classification of Environmental 
Protection Activities and Expenditure (CEPA) and the Classification of Resource Management 
Activities (CReMA). 

3 digits Regulation 
(EU) No 
538/2014

(B) The taxonomy for products, goods and services (including environmental). 5000 product groups are 
classified in Classification of Products by Activity (CPA), PRODCOM and the CN/HS (=European Combined Nomenclature
classification/Global Harmonized System Code). HS is also used in combination with CEPA in specific global trade agreements 
of environmental goods. Environmental goods and services (EGSS) fall within the categories of: 
i. environmental specific services
ii. environmental sole purpose products (connected products)
iii. adapted goods
iv. environmental technologies

8 digits Regulation 
(EU) No 
2658/87
and
538/2014+ 
EGSS 
handbook 
and guide
[SEEA 
2012]

(C) The taxonomy for Sectors (Industry codes such as NACE, NAICS, SIC). The EU industry 
classification is NACE (Nomenclature statistique des activités économiques dans la Communauté européenne)

4 digits Regulation 
(EU) No 
1893/2006.

(D) The taxonomy for environmental and economic assets. The System for Environmental-
Economic Accounting distinguishes 7 different environmental assets (natural resources and land) and 
3 different economic assets (produced assets, non-produced assets and financial assets)

2 digits Regulation 
(EU) No 
691/2011


