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Modelling framework Modelling framework Results (1/2)
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v' Variability of losses across
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Results (2/2) Conclusions

* We propose a methodology to assess the effect of river-flood events occurring within Germany on regional banks

Losses’ distribution for Current and 3.0°C * The implementation of effective adaptation strategies plays * In a normal economic situation, there are few banks defaulting because of climate risk
increase with adaptation a crucial role in mitigating economic losses and enhancing
35 - the resilience of firms to climate risks

* Subsequent dynamics would be negligible under the actual warming conditions, however, could lead to significant
losses for the German regional banking system up to 1% of total assets under a 3°C temperature rise
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* JRC PESETA estimates point to a 80% reduction of the impact
of climate-related events under a 3°C, when adaptation
measures are implemented

Losses over T4

* This negative impact can be effectively tackled with the implementation of adaptation strategies

#

* Our findings support the idea that banks operating in regions prone to such geographic risks should take measures to
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 Results show that the financial sector would benefit
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{ﬁa devaluatl.on.s. and final If)sses driven by climate-related v implement additional bank specific capital add-ons
s events diminishes to a point where they are comparable to

Final losses in a normal economic situation the present circumstances

v" banks can contribute to the adaptation efforts, such as investing in climate-resilient infrastructure
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