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Theory: Voice versus Exit (Hirschman, 1970) 
 

 

 

  

Research Question: How can investors maximise their impact? 

Three existing mechanisms in literature: 

1. Engagement 
2. Threat of Exit 
3. Divestment 

We suggest adding: Denial of (Re)Entry 

 

Mechanism: 

Divestment 

Debt investors are regularly 
required to decide whether or not 
to refinance: 
•   Existing debt is paid back and 

new refinancing is sought 
• Companies need to keep 

refinancing their debt and 
continuous and 
unconstrained access to debt 
cash markets is important 

• ‘Key Moment to Influence' for 
investors and companies 
they finance 

• Effect is likely stronger for 
issuers with 

(i) higher debt/equity ratios  
(ii) lower credit ratings 

Potential to only refinance firms 
with Paris-Aligned covenants 
(Sustainability-Linked Bonds, 
SLBs)! 

Conclusion: 

Engage in Equities & 

Deny Debt 


